Mr Chris Fitzgerald

Principal Officer

Department of Health & Children

Hawkins Street

Dublin 2

cc: 
Mr. Seamas Farrell, Social Welfare Services, Department of 

Social and Family Affairs, Saint Oliver Plunkett Road, 
Letterkenny, Co. Donegal.

26th March 2009. 

Re: Review of DTSS / DTBS Fees
Dear Mr Fitzgerald,

I refer to the consultation arranged by the Departments of Health and Children and Social and Family Affairs in accordance with the provisions of the Financial (Emergency Measures in the Public Interest) Act, 2009 relating to fees payable to dentists participating in the Dental Treatment Services Scheme (DTSS) and the Dental Treatment Benefit Scheme (DTBS).

Arising from the consultation meeting which took place on Monday, March 23rd I undertook to supply, at your request, some supplementary information for the consideration of the Ministers concerned.

Firstly, I stated at the meeting that I had obtained information from the Revenue Commissioners estimating the savings likely to accrue to the Exchequer, and expenditure / support denied to dental patients and dentists, arising from the decision to restrict Med 2 relief to the standard rate with effect from January 1st, 2009.

The Revenue Commissioners estimates that according to the most recent year for which full figures are available (2005), the cost of relief for dental treatments amounted to €25.5m, representing 19% of the overall health expenses relief of €134m claimed by a total of 260,700 persons.  As you will recall, the Department of Finance estimates (Summary Statement of October 15th, 2009) that restricting reliefs (Med 1 and Med 2 schemes) to the standard rate will achieve savings in a full year of €150m.  

On the basis of dental reliefs maintaining the existing share (i.e. 19% of the overall total), this would represent a massive reduction of €28.5m per annum in the subsidy /support to dental patients and practices.

Secondly, I am pleased to enclose a copy of the recent submission from the Irish Dental Association to the Company Law Review Group which addresses the issues of limited liability partnerships and incorporation.  

You will recall we emphasised the need for decisive action on this matter and the need for a level playing pitch to be afforded dentists throughout the island of Ireland.  You will recall we highlighted the recent legislative change in the United Kingdom which allows significant tax and pensions benefits to dentists who are now entitled to practice on an incorporated basis or as limited liability partnerships.

Thirdly, in response to your request for what Mr. Tommy Hourican described as the breakdown between “pure professional fees and consumables / materials,” I am pleased to enclose for your information a copy of an article prepared by Mr. David McCaffrey of MedAccount and published in the Journal of the Irish Dental Association in the Summer of 2007.  

You will see that a detailed breakdown of costs is available in his article and that in Figure 2 – page 99 – he shows that currently dentists sustain significant losses on the vast majority of treatments available under the DTSS and DTBS schemes.

Mr. McCaffrey confirms that the figures contained in the article are based on data derived from his 150 dental clients.  He has also confirmed that he would be happy to assist you with any supplementary queries you may have if you wish to contact him at 01-2939492.

I look forward to hearing from you at your convenience.

Yours sincerely,

………………………..

FINTAN HOURIHAN,

CHIEF EXECUTIVE
Encls:
1. IDA submission to Company Law Review Group
2. ‘Understanding your practice costs’, Mr. David McCaffrey, 

Journal of the Irish Dental Association, Summer 2007.
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